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CRAIG MUST PROVE
OR FIGHT REMOVAL

Education Board Takes This
Stand Regarding Charge

Against Shallow.

"WILL APPEAL TO MILLER

Accnsed Man Gets Vote of Confidencein Case of Coney
isiann >cnoni mip.

The Board of Education decided yesterdayto compel Comptroller Ora 1st to

proceed to the fullest extent to prove

the charges he has made" of collusion
on the part of l"»r. Edward P. Shallow.
Associate Suiwrlntenacnt of Schools, In
the. recommendation of a school sit© at

Neptune avenue and Thirtieth street.
Coney Island. In event of his failure to

prove his allegations the board proposesto ask Gov. Miller for his removal.
Tlie Comptroller said last week he

would ask the District Attorney of

Kings county to investigate the Coney
school site for the purpose of presenting
It to a Grand Jury. He had not submittedthe matter to the District Attor-
ney last night.
The board gave Dr. Shallow a vote

of confidence and Indorsed the following
statement by Commissioner Arthur S.
Somen:
'The charge that Dr. Shallow would

enter into collusion is most absurd, but
in Indorsing his selcclon wc share his
responsibility. The charge Is agulnst
the members of the Board of Rducatton
as well as against him. I believe the
authorities of the otty end the Comptrollershould be forced to proceed to
the fullest extent to pro\ e the charges
he has made. I believe It will be the
duty of the board to apply to the Governorfor the removal of this man, who
haA made such an unholy and unworthy
charge against decent men and women."
The threat of the Board oT education,

which was appointed by Mayor Hj lan.
was taken as a concerted assault by
both the board and the Mayor to be rid
at one fell swoop of their common and
most persistent rritlr.
At yesterday's session the board authorizedJ238.&10 to pay for the site

recommended by Dr. Shallow, north of
190th street, between Amsterdam and
Audubon nrenues. for the Ocorge "WashingtonHigh School, intended to serve
the Washington Heights section.
Comptroller Craig. It was learned, has

refused to give David Hlrshfield. Commissionerof Accounts, access to the FinanceDepartment records to aid the
Commissioner in his investigation of the
Comptroller's connection with the releaseof title to the Neptune avenue

property, according to Hirehfield. As a

result, he said, he was compelled yesterdayto icsort to the archives of the
Registrar's office of Kings county in
an effort to ascertain the number and
identity of claimants of the property.

DEMOCRATS TO ELECT
NEW STATE CHAIRMAN

Tammany Control an Issue
Among Candidates.

A new chairman of the Democratic
8'ate Committee will l>e elected at a

meeting of that h'«ly to V lloid here
a week from to-day. The call wan

issued from Albany yesterday by W.
YV. Farley, who is resigning from the
chairmanship.

It is generally agreed that the chairmansltall be an up-State ma:'., but no

understanding has been reached on the
person. George Van Name* of Watertown.who now is practising law here,
is making a campaign for the job. His
enemies have said he has been pick":]
by fi'rmer Gov. Smith in order that
Tammany might control. Tiie ex-Governorand Charles P. Murphy declare
they have taken their hands off.
William H. Kelly of Syracuse could

have the Job if ha wanted It. Edward
Corning of Albany Is mentioned, the nr.

gumetit being put forth tnnt his ele-tlnn
might be helpful in the fight to wrert
control of the city from the Republicans.

It wlir be tiecesrary for the Stste
Committee to adopt a basis of representationfor the State and Judiciary
conventions in accordance with the n>«

law, which says the apportioning of the
delegates must be in aoeordnnoe with
the vote cast for the party's last gubernatorialcandidate.

"USED LIQUORS AND DRUGS."
Maid ho Testifies In Contest el

'I r». iiu swcii « n mi.

Hearing win reauir«»d yesterday ir
the Surrogates' Court In the suit to sei
aside the will of Mrs. Mary U Russell
« ho died April 1. 1*21, low\ in* an retgt«
of about *.".0,000 to her husband, former
State .Senator John IV, Russell of 21 (
Wait 107th street.

Kathrrlne J. Walsh, formerly Mrs
Ruaaell'- maid, was the principal witness.She testified that hgr mistrcag frequentlyIndulged In liquor and drug*
and on such occasion* "could not tel
nlghi from day." The suit la broughi
hv a brother and two nephews of th<
decedent.

EDISON VISITS PLANTS HERE.
Is t.«««l of Companies I nrnlihlnn

l.lmhl to I be ( tty.
Thomas A. Edison made a trip yes.

teedai through Manhattan. The Bronx
and Brooklyn to Inspect the electrical
development In those boroughs He wH<

the guftst of the various electric ligM
and power companies which serve the
City. His first stop was at the offlc#
of N. F Brady, president of the Nets
York Edison Company In Wall afreet.
Mr. Edison next made a thorough In

erection of the factory of the Metro,
potltsn Engineering Company In Brooklyn.
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Continued from First- Cane.

~r;
in* stock in the old oomrenv Me ex-

nlatned that the company had ho* o

mutual ized for all practical purposes,
that the policyholders o»'jied 94 per
cent, of the stock, but his explanation
only caused Mr. I'ntermyer to remark
for the record that the mutualizatlon
was a "complete and roatinK force."
The lawyer then proceeded to show

that the fifteen million policyholders
are represented a; annual inwunKs n\

only a few hundred proxies, which nrei

made out to members of the dlrec-
toi-ate. who he avers are selected by
the nominating committee. which In
turn is selected by Mr. Dryden and his
Immediate associates.

Deposit riKores Disputed.

Mr. Untermyer then challenged cer-

tain figures provided for the committee;!
bv the Prudential officials purporting to
show the company's deposits in the
National Bonk of Commerce as of I)eIcember SI. 1930. The figures provided,
according to Henry Mendes. one of the
committee's accountants, showed a balanceon that date of approximately
Si",000,000, when In reality they were

something: In excmsa of $3»000.000, takinginto consideration the "investment"
ar.d "ordinary" accounts, as a return
filed by tii» hank showed.

Mr. Untermyer tl«cn brought out thst
on these balances with the National
Bank of Commerce, which frequently

nn., .1. r>....e^..
ian as nigii as «g,uvv«vw, u«3 nuw.r

t'al received only 2'a per cent, until
January 1 last, when fjie rate became
2 per cent, while other institutions were'
paving 3 und 3Vj per cent. At this
point Mr. r.'nterntyer got into the rec|oril again the .fact that Mr Drjdcn himselfholds 300 shores of the stock of the
National Hank cf Commerce, that he is
ft director of the- bank, and that James
S. Alexander, president of the bank, is
a director of the rVudentlal.
Through the accooutartf, Mondes, Mr.

I'ntermyar introduced an extensive an1aly*ts of the investments and revenues

of fire, life and casualty ltt'surnnce com1ponies, hanks and trum. rjompanles for
the purpose of showing that a consistIf ntly higher rate of return fjvas achieved
from investments in mortsatOf and buildingloans than from investments in
stocks an-l bonds. Tnts -was the real
purpose of the committee's tielv'ng Into

the Prudential's affairs, and! the informationwan obtained in orct r to formulatelegislation to compel a greater
proportion of the investment! of life
nnd fire insurant' companies, blinks and
trust corrmnntes to be made in.tlhis class

of securities.

9»,OOO.OOO rndrrirrttlnic flfou.

But in the process of brlngiin' this
out Mr. t'ntcrmver revealed thf^'- the
old Fidelity Trust * Company.no*.v a

part of the Fidelity Union.had dxpeIriecetl a loss of approximately $9,<10o,|000 by luidnrwriting the stock issued of

the Public Service Corporation of >Arw
Jersey. rite original investment h\'d
been S-5.000.000, of which about $6,00(\

000worth of stock has been disposal
of but the market value of the remalnIIing SlO.rtiirt,coo was shown to he now

crly in t11» neighborhood of $10,000,000.
In going into the relationship between

the Prudential Insurance Company and
the old Fidelity Trust Company Mr.

Untcrmyer'j examination of Mr. Drydcn
ran in part:
Q. Is H not s fact that in 190:'. at. the

time when the Fidelity acquired I9.9".:U
hares of the 40,000 outstanding of the

Prudential, th,: Fidelity pa hi $6,0»O..WO
tar the sloc^t? A. T decline to uiiSWct

on the advice of counsel.
Q. Is it or not a fact that the Pr.i1dentin! furnished the money with which

the Fidelity paid for tho stock? A. 1 declineto answer.
Q. You w.jre a director of both com-

punien at that time, you say. were you

ij r.ot? A. I was.

Q. And you mean to say that you

won't tell us whether the Fidelity got
from the Prudential the money with
which to pay for this stock? A. I d«.

tllnc to answer oil advice of counsel.
y. Is it or not a fact that at this tin:

,| the entile capital stock and surplus of
the Fidelity Trust Company was

$1,700,060" And thai its total deposits
ij were $*,813,000? Tou decline to answer

that, do you? A. Yes.
Q. t>n the same ground? A. Yes.

.j y. The directors in both these com,panies were the same, wi;r® they not.'
A. T decline to answr that.

Dpydcn Adjudged in Contempt.

Here Mr. Untenrryer requested that
Mr. Dryden be held in contempt for his
refusal to answer, and Assemblyman
MclVhlnney, acting chairman, no iu!IJitdgi-d him. The examination continued.

[ y. Now. is it Of not a fact that the
I Fidelity Trust Company had not itself
paid or advanced a single dollar for th:«
stock to the Prudential on account of
the eight millions so received by It in

1! Wl". and that these total advances had
been made and carri d by the l'rtldenliol.'A. You ara asking about 190?

,h»" <-eeiii-,».« 1 l,e slock?
<). T am asking yon whether or not no

to the time that they trot that eight
millions for this Block, which was In

f 1915. the Prudential lin.l not «rr:»- that
stock-.' A. I don't und-rstand your quesItion.
Q. Now. I want to know whether f-om

M IF"), when it n< quired the mock, tip to
the time it received over eight million

> dollars for It. that stock had not been
»i carried bj the Prudential for the Fid. I»Ity- Trust. A. f decline l0 mtuwer.

tj. On the same ground ? A. On the.
soma ground.

'4 Prior to this purchase of the 19.993
ah.ties of stock by the Prudential from
the Fidelity Trust Company in 1903 had
there been an effort made on the part, of
the Prtidifitlal to buy the control of
the Fidelity Trust? A. I decline to answer.

<4. And had that hern enjoined by the
court*? A. (No answer.)

Q. Will you answer mo A. I decline
to answer.

r
llhjcrts to t)tie«tlna*.

>4. TViint «r are trying to find out, .\fr.
Ijrvdm, Is. by reason of the ranssetlona

11 from 1902 to 1913. whether this money
thst was distributed among the stoekholdrrsof the Fidelity Trust Company,
of which you were one. and your fsm.1.-koU Ur.ea hol/lla^s r. .. ,,,.t Us f t

r the money of tho Prudential Ufe InauranoeCompany, and In that a«t>cet I
am *ofii(c to a.«k you nun in whether the
Fidelity haa ever paid for that aU»<'k. or

. Whether it had not been carried for It
11. the dIrecto n >».
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THE N

HREAT GIVEN
Y UNTERMYER i
irol of both eemptpntes boinif the sane?
\. On the same (grounds 1 d<v !in to
answer. I

Q Pnn't you r«iH J" jrttii aril fti
trustee for the pnlbte "holders? A. I do.

Q. Pen't you think they are entitled
to know a transaction>of that kind if it
took p'acc. A. I do.
O iVhv don"t vnii«tr!f. it to U5? A. It

has been told.
Q. Whore was It tolfl".' A. Before the

ArmaCi:.n« committee entirely.
Q. There w"" nothing of the kind

told, and they were not asked, anrl ;f It
was told why do you object.to tolling it
sprain? A. Because 1 am no* familiar
with It. j

Q. Why do you object to telling us

what you know about that'1 A. t?pe»i
advice of ominsel T decline to answer.

O. You said the Armstrong committor 1
was told whether the Prudential bought t

or onrrird this stock, loaned the Fidelity <

Trust the money with Which to buy and <

carry, do you mean to testify to that? (

A. T mean to say that this story is so

eld the public Is sick of It. '

t

Say* Pnbllo Is kick.of btory.

Q. Just answer my question. A. The
public is sick of this story; it has been
told so many timer. t

Q. The public will take care of itself. |
The question Is what you are going to do <

now? A. I thought you were asking me 1
to take care of part of it. : i

Q. We are asking you whether you i

mean to testify under oath that ft lias i
ever appeared In any proceeding where t

$8.ooo.ftoo pf deposits. got the money
wi;!i which to huy that stock0 A. And
I have declined to answer.

(^. Do you know it on Id for the stock?
A. In 1002. for the total stock? j

Q. Yog. A. 1 decline to answer.
Q. Was It tlien a hcnvv borrower from

the Pririenfial? A. 7 declin" to answer.

Q. You were a director in both? A.
I was a director In both.
Mr. TTntermyer here went over some

^
ground covered In the first examination }
of Mr. Dryden in an effort to show that
the so-called act of mutualisation was

little more than a device by which the .

stockholders divided $18,000,000 of the
f

company's surplus among themselves hv
turning in the majority of their stock
nt $455 a share when the greatest dividendwhich they could vote themselves
under the New Jersey law was 10 per ^

cent., or $200,000.
i

Picture* Dryden n* Cfir.

On this point the committee's lawyer 1

sought to show that the selection of the f

Prudential's directors was a sort of hand '

picked affair conducted by Mr. Dryden
and his intimate associates in the com- '

pany. Mr. Dryden admitted that lie
sold th" necessary qualifying stock to
seven directors who Joined the board
before and since the so-called mutuallza- i

tlon. but he was- not able to say how j
many ballots were printed or even dis- <

tribut'-d among the l.i.oon.ooo policy t
holders for the purposes of ratifying i

the nominating committee's selection. 1

Switching Ills line of attack again, Mr. '

L'ntorniyor Introduced testimony from <

the committee's accountant to show ttiat 1
the average return from the investments i
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>f life insurance companies in New York
State on mortgage loans for the period
Jetwern 190ti and 1919 was 4.97 perl
out., and on stocks and bonds 4.24 per
ent. In other States the figures were
2d on mortgages and 4.19 on stocks

ind bonds.
Simila- testimony wm Introduced

ftilck showed n relatively higher rate
in this ela-s of investment by five, casialty,hanking and trust companies. It
ivas also testified that the losses on this
lies of Investment had been very low,
while on stocks and bonds they had in
tome eases run into big figures.
Mr. Pryden was called to the standigainand questioned about the rate of

ntcrest the Prudential received on It*
deposits from the National Bank oT
""ommerce. It developed here that the
rate had been Increased from 2hj to 3
per eent. about January 1 laet hut that
In- company was getting only 2 per cent,
rrom the National City Bank.

nl nrimHlurlm.

Here Mr. Vntermyer sought to get
VIDryden'a opinion on the wisdom of
he Prudential's practice of selecting its
lepositorles among those in wlrich it*
lirectors had a financial interest, but
lid no*, get far. The questions were:

Q. Have you ever tried to (ret 3 per
ent. from the City Hank? A. The
lnanoe committee has made-
Q. Have you ever tried? A. Per-

mnall v?
Q. Yes. A. No.
Q. Under these circumstances, with

hose vast deposits, don't you see the!
nflrmity of a great institution like tliisl
nvr>lng its money in llnanclel instltu-
ions in which it has an interest, where
t has to bargain with them as to the
'ate of interest in order to get the best
eturns for its policy holders? A. I see!
lone.
Q. Kven though you owned all the

mnk, it would make no difference, you
votild think it perfectly proper for you
o own all the stock of the hank and
ieep five or six million dollars thero-.)
on would think that was perfectly
iropor? A. T am not going to answer1
piestions what 1 would do under condi-1
Ions that do not exist.
Seeks Dryden'a Krnme of Mind.

Q. 1 want to get at your frame of
riind. You think tt. proper where you
lave 10 per cent, of the ownership of a

oncern : now. T want to know whether
on would think it proper if yrru had
00 per cent.? A. The 10 per cent,
xists. nnd T think 1t ts proper; the lf»o
>cr cent, does not exist
O. i am no' e«king for your opinion.

thought Mill wanted my opinion.
Q. Yes, your opinion as to the morals

md propriety and decency of that sort

f thin*. A. T am tolling: you my opinonof that sort of thing.
Q. T understood you 10 toll me you

would not givo it to me. A. I won't
rivo you my opinion on a condition that
loos not exist.
The committor will resume its heating

;o-day.
.ISO WIM, ««AIU*ATR TO-DAY.
ThP College of the City of New Tork

will graduate 830 students to-day. The
trineipal address of the commencement
xerrlses will be delivered at 10 o'clock
Ul_ 1 . . .4. II , H.g 1 llth utroct

ind Convent avenue, by Maurice Caselave.French High Commissioner.
Thomas W. Churchill, acting chairman
if the board of trustees, will preside.
Or. S. E. Mezes, president of the college,
ivill award the degrees.
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b< Facing Beautiful

New York's Most

[Apartments
For Permanent and

AT MODERA
Now Ready foi

Attractively and Luxurious
Application. ]

J#rtat JJo*t
118 West 51
An Unsurpass

i Apartments
For Permanent and

AT MODERA
| Beautifully and Attractively

^ for Fall Rental. Ra
\ Phone 190

The Langdon
2 East 56th St.

A few desirable suites will be
available for fall occupancy.

Furnished or Unfurnished. t

To sublet for the Summer.
2 and 3 Rooms and Bath. '

Restaurant a la <'»rte. ! t

HOTEL END1C0TT
Columbus Ave. & 81st St.
Ore block from Central Park.

Rooms $2 per day and up
With bath, $2.50, and up

2 Room Suites
$0.00 per day and up.

SI,800 r,eased by Year

3 Room Suites I
$6 and $8 per day.

SI .son to S3.jOH I.nvtfxl by Vwr.

Phon« 9300 Schuylm*.

The Touraine
9-11 EAST 89TH STREET.

NEW YORK CTTY
An apartment Hotel catering to
patrons who desire exclusive surroundings.Several desirable
furnished apartments by the year
or shorter period.
RESTAURANT A LA CARTE

A. R. SMITH, Prop.
Formerly of the St. Regit.

MONTICEttLo1
.1m7 hunt 04111 st.

flrtwren Broadway and Central Par*.

A QUIET FAMILY HOTEL
am.room8 with uath & showers
ROOMS L't«ofbatb. $2, $2.50 Day
LARGE I ITIvati \ 1 . $3 day
ROOM \ »» " ( 2.$1 " (
'iSSfl ,HL
BEDROOMS ( ) $G & *7 Day
'Phone Cohimbu*.1300. J. A. JEPSON.

| ...- ...- - Twrnaw

I Bold Martha %
S IUlasbington g

30 Eaat 30th Street 1
IK Near 8th Avenue

r. M Newly Decorated Throughout R

Women ExefuiaveTy.
H Attractive Restaurant.

Roomi $14 per weak and upward. Ij;i

People go where they ohlalr- "j
moat value for their money.

HOTEL ORLEANS
100 wp.st 80tii nt.

1-S :l ROOMS
Delightfully lornled. Very Inviting rntei.

I
II «» T F. I. 81 X It S K I I. I. K «

n>ev and HUM Rt. Subway KspfHs at door.
A Cool Summer Hotel.Ideal l.ocatlon.

Special Summer Hate*.
. Plume River. TMO. M. P. MCRTItA. Mar.

Knott ii o t r i. x
KKRV1CB WIT1I KCONOMf."
The Albert. 4a Kaat 11 Hi St.

The Irvine. Oraaiervy Park South.
Haul JLe Marauli, 8th Ave. A Jlat St. ,

ik city
Summer Resort
hotels
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wmmm.uj£\esmdfrouc |f^vir
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SAKER,
UNUSUAL ENTERTAINERS t

£ PARIS
ft BROADWAY - *

tfjerlanb J
59th Street c

Central Park
5uperb Location

and Rooms
Transient Guests S
TE RATES
Fall Lease

ly Furnished. Rates on
Phone 3700 Plaaa. ::

hern ^otel l
rth Street
ed Location I
and Rooms |
Transient Guests ^
TE RATES |
Furnished. Now Ready |jtes on Application.
0 Circle. P

The Cambridge
60 West 68th St.

|

Hbw Apsrtmeui Hotel, Aftrcc'ire Suites ol
1 and 3 rooms and bath
Naw Icaiitng for Immfdlntc or Fall
cnipanoy. Furnished or Unfurnished,
High class restaurant a la Carts.

jeslrnble Doctor Suite on ground floor.

BrAon*Aali
Broadway, 85th to 86th Sf.

NEW YORK
Fnhwnjr Slot Ion ot fifltli Street Cor.
KTevate^.Statton.Two I;locks.86th St.
Largest and Most Attractive Mtdtown Hotel.

Convenient to All Shops and
Theatres.

Exceptionally large, quiet rooms with
bath and apacious closets, giving ail the
comforts and advantages of the best N. Y.
city hotels at reasonable rates.
RESTAURANT (If HIGHEST STANDAltllAT ATTRACTIVE I'ltlCEK.

Thoroughgoing comfort at less than
rates prevailing elsewhere. Suites furnishedur unfurnished. Immediate occupancyor beginning October 1st. You ars
cordially Invited to Inspect and compare.
Special Summer Rates.

000%,
j CJwvfet

Hotel ABERDEEN
"Tfte Home Hotel"

17-1§-21 West 32d St.,
M. r.th A vim iii and Broadway, New T or<.
ONVENIENT TO Al.t, TRANSPORTATION
.INKS. IN TIIK HEART OF THE THEATRICALANI> SHOPPING DISTRICT.

MODERATE KATES.

HOTEL WEYLIN
5. E. Cor. 54th St. & Madison Av.

N>w York'* Newest Smart flotel.
Permanent anil l'rnnslrnt Suite*.

Special Summer Kates.

Brooklyn.

Hotel Montague
A Summer Location 7 Minutes to Wall St.

lO.'i-lO.Y MONTAGIK ST., B'KLYN.
All bubwity*: < lark. t r.urt and Borough

Hall station*.
Outside Rnonts ft Suites H ith Bath.

«3 I'KIt DAY ft CP.
Itrstaur.int l.'nsiirpa**rd.
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What is more thoughtful
as the years come and go
than to fittingly remember

our dear ones who
h^ve passed on?

In Memoriam
Notices in TheNewYork
Herald offer mute testimony

of the thoughtfulneesof those still here.

These notices may be
telephoned during the
day to

Chelsea 4000
After 10 P. M. telephone
Worth 10000.
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